oLINGUASOL

NOTICE

NOTICE is hereby given that the Fifth Annual General Meeting of the Members of LinguaSol
Private Limited will be held on Monday the 27" day of September 2021 at 11.00 a.m. at the
Registered Office of the Company at Galore IT Park, 4™ Floor, S. No. 22, Bavdhan, Pune
411021, to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt financial statement for the financial year ended March 31,
2021 together with the Reports of Directors and Auditors thereon.

On behalf of the Board
For LinguaSol Private Limited

\‘\\My'

Prac\li Kulkarni
Director

DIN: 03618459
Senovar Apartment, Flat No. 6, Lane No. 5,
Anand Park, Aundh, Pune 411007

Place: Pune
Date: 15/09/2021

NOTES:

1) A MEMBER OF THE COMPANY ENTITLED TO ATTEND AND VOTE AT THE SAID
MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD
OF HIMSELF AND A PROXY NEED NOT BE A MEMBER OF THE COMPANY.
PROXY FORM DULY COMPLETED SHOULD BE DEPOSITED AT THE REGISTERED
OFFICE OF THE COMPANY NOT LESS THAN FORTY-EIGHT HOURS (48 HOURS)
BEFORE THE SCHEDULED TIME OF THE ANNUAL GENERAL MEETING.

2) Route-map to the venue of the Annual General Meeting is attached herewith.

LINGUASGL PRIVATE LIMITED
4™ Floor, Galore Tech Park, Behind Maratha Mandir, Bavdhan, Pune - 411 021, Tel.:+91 20 22 95 38 48, Fax:+91 20 22 95 28 48
Email:info@linguasol.net | www.linguasol.net | CIN:U72900PN2016PTC166812 -



ROUTE MAP TO THE VENUE OF THE ANNUAL GENERAL MEETING

*

LinguaSol Private Limited
Galore IT Park, 4 Floor, S. No. 22, Bavdhan,
Pune 411021




OLINGUASOL

BOARD’S REPORT

To,
The Members,
LinguaSol Private Limited

Your Directors have pleasure in presenting their Fifth Annual Report together with the audited

Financial Statement of the Company for the Financial Year ended March 31, 2021.

1) FINANCIAL SUMMARY:

Particulars Current Year Previous Year
31-03-2021 31-03-2020

Total Revenue 20,915,542 30,494,604
Expenditure 40,882,217 31,881,060
Depreciation 25,043,638 8,704,682
Profit/(Loss) before Tax (45,010,313) (10,091,138)
Current Tax Nil 22,090

Tax Expenses Deferred Tax 925,861 (56,978)
Profit/(Loss) after Tax (45,936,174) (10,056,250)

APPROPRIATIONS:

Particulars Current Year Previous Year
31-03-2021 31-03-2020

Dividend Nil Nil
Tax on Dividend Nil Nil
Transfer to General Reserve Nil Nil
Capital Reserves on account of BTA 28,007,245 28,007,245
Balance Carried to Balance Sheet (45,936,174) (10,056,250)
Balance as per last financial statements (22,218,411) (12,162,161)
Net surplus/(deficit) (40,147,341) 5,788,834

2) STATE OF THE COMPANY’S AFFAIRS:

During the year, the total revenue from business operations of the Company was Rs. 2.09 Crores as
against Rs. 3.05 Crores in comparison with previous year. The Loss after tax is Rs. 4.59 Crores in

comparison with previous year’s loss of Rs. 1 Crore.

3) DIVIDEND:

In the absence of profit, your directors do not recommend any dividend for the financial year 2020-

21.

LINGUASOL PRIVATE LIMITED

4™ Floor, Galore Tech Park, Behind Maratha Mandir, Bavdhan, Pune - 411 021, Tel.:+91 20 22 95 38 48, Fax:+91 20 22 95 28 48
Email:info@linguasol.net | www.linguasol.net | CIN:U72900PN2016PTC166812




4) ANNUAL RETURN:

As per the provisions of section 92(3) of the Companies Act, 2013, a copy of the Annual Return is
placed on the website of the company at www.linguasol.net.

5) BOARD MEETINGS:

During the financial year under review, 5 (Five) Board Meetings were held on the following dates:

22" June 2020, 16" September 2020, 23 September 2020, 1 8" December 2020 and 22 January
2021.

6) DIRECTORS' RESPONSIBILITY STATEMENT:
Pursuant to Section 134(3) (c) of the Companies Act, 2013, the Board of Directors state that:

a) In the preparation of the annual accounts, the applicable accounting standards have been
followed by the Company in the preparation of the annual accounts, along with proper
explanation relating to material departures, if any;

b) The accounting policies selected by the Company have been consistently applied, the
judgments and estimates made are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the financial year and of the loss of the
Company for that period;

¢) That, proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing, detecting fraud and other irregularities;

d) The annual accounts have been prepared on a going concern basis;

¢) The directors, had laid down internal financial controls to be followed by the company,
wherever required, and that such internal financial controls are adequate and were operating’
effectively; and

f) The Company had devised proper systems to ensure compliances with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

7) QUALIFICATIONS OR ADVERSE REMARKS OR DISCLAIMERS
CONTAINED IN AUDIT REPORT:

With reference to remarks contained in Independent Auditors Report on material uncertainty related
to going concern, your Directors wish to state that the company has initiated various measures for
turnaround and is hopeful for profits in coming years.



8) AUDITORS:

Kirtane & Pandit LLP, Chartered Accountants, were appointed as Auditors of the Company in the
Annual General Meeting held on November 3, 2017 for a period of 5 years.

9) DIRECTORS:
During the year under review, there are no changes in the Board of Directors of the Company.

10) PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER
SECTION 186:

There are no loans, guarantees and investments made by the company as covered under the
provisions of Section 186 of the Companies Act, 2013.

11) PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES:

There being no material related party transactions referred to in sub-section 1 of the section 188 of
the Companies Act, 2013 are entered into by the company. Hence, no details are disclosed in this
regard.

12) MATERIAL CHANGES AND COMMITMENTS AFFECTING THE
FINANCIAL POSITION AFTER THE END OF FINANCIAL YEAR:

There have been no material changes and commitments, affecting the financial position of the
Company, which have occurred between the end of the financial year of the Company and the date of
this Report.

13) CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO:

The information on conservation of energy, technology absorption and foreign exchange earnings
and outgo stipulated under Section 134(3)(m) of the Companies Act, 2013 read with Rule 8 of The
Companies (Accounts) Rules, 2014, is given below:

A | Conservation of energy

a. The steps taken or impact on conservation of | Operations of the Company are not energy
energy: intensive; still the Company has taken

necessary steps to ensure optimum utilization

of energy.

b. The steps taken by the company for utilizing
alternate source of energy: Not Applicable
c. The capital investment on  energy




conservation equipment’s: |

B | Technology Absorption

(i) The efforts made towards technology
absorption

(i) The benefits derived:

(iii) In case of imported technology (imported
during the last three years reckoned from the
beginning of the financial year)

a) The details of technology imported:

b) The year of import: Not Applicable

¢) Whether the technology been fully
absorbed:

d) If not fully absorbed, areas where
absorption has not taken place, and the
reasons thereof:

(iv) The expenditure incurred on Research and

Development:
C | Foreign exchange earnings and Outgo Current Year Previous Year
2020-21 2019-20
Foreign Exchange Earning 3,339,386 13,382,944
Foreign Exchange Outgo Nil Nil

14) RISK MANAGEMENT POLICY:

Your Company has identified various elements of risks associated with business of the Company, and
has prepared a risk mitigation plan. In the opinion of the Board, none of the identified risks threaten
the existence of the Company.

15) DEPOSITS:

Your Company has not accepted any deposits within the meaning of Section 2(31) of the Companies
Act, 2013 read with the Companies (Acceptance of Deposits) Rules, 2014.

16) SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS:

During the year under review, there are no significant and material orders passed by the regulators or
courts or tribunals, which may impact the going concern status of the Company and its operations in
futures.

17) INTERNAL FINANCIAL CONTROLS SYSTEMS AND THEIR ADEQUACY:

The Company has an Internal Financial Control System which is commensurate with the size, scale,
nature and complexity of its operations.



18) PARTICULARS OF EMPLOYEE:

Being private Company provisions relating Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 are not applicable to your Company.

19) MONEY RECEIVED FROM DIRECTORS AND/OR RELATIVES OF
DIRECTORS:

As at March 31, 2021, the details of money received from directors and/or relative of directors are
given below:

Name Opening Loan Taken Loan Repaid Closing

Balance During Year During Year Balance
Mr. Sunil Kulkarni 9,710,558 - - 9,710,558
Mr. Rajeevlochan Phadke - 267,211 267,211 -
Total 9,710,558 267,211 267,211 9,710,558

20) DISCLOSURE REGARDING MAINTENANCE OF COST RECORDS UNDER
SUB-SECTION (1) OF SECTION 148 OF THE COMPANIES ACT, 2013:

The Company is not required to maintain cost records as specified by sub-section (1) of Section 148
of the Companies Act, 2013.

21) REPORTING ON FRAUDS BY AUDITORS:

During the year under review, no frauds were reported by the Auditors of the Company.

22) DISCLOSURE UNDER THE “SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT,
2013:

The Company has complied with provisions relating to the constitution of Internal Complaints
Committee under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013.

In terms of Section 22 of the Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act 2013, read with Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Rule 2013, we report that there was no complaint received and no case
was filled, during the year ended on March 31, 2021.

23) COMPLIANCE WITH APPLICABLE SECRETARIAL STANDARDS

During the year under review, the Company has complied with applicable Secretarial Standards.



24) DETAILS OF APPLICATION UNDER THE INSOLVENCY AND
BANKRUPTCY CODE, 2016:

During the year under review, this clause is not applicable to the company.

25) DETAILS OF DIFFRENCE BETWEEN AMOUNT OF THE VALUATION
DONE AT THE TIME OF ONE TIME SETTLEMENT AND VALUATION
DONE WHILE TAKING LOAN FROM BANKS OR FINANCIAL
INSTITUTIONS:

During the year under review, this clause is not applicable to the company.
26) ACKNOWLEDGEMENT:

Your Directors express their gratitude to your Company’s Bankers for their co-operation and
assistance. Your Directors also acknowledge the support and assistance provided by Customers,
Employees and Consultants.

On behalf of Board of Directors
For LinguaSol Private Limited

v

o

Snil Kulkarni (\.lr’rachi Kulkarni

Director Director

DIN: 00752937 DIN: 03618459

Senovar Apartment, Flat No. 6, Flat No. 6, Senovar Apartment, Lane 5,
Lane No. 5, Anand Park, Aundh, Anand Park, Aundh, Pune 411007
Pune 411007

Place: Tokyo Place: Pune

Date: 15/09/2021 Date: 15/09/2021



KIRTANE \; PANDIT LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of
LinguaSol Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of LinguaSol Private Limited (“the Company”), which
comprises the Balance Sheet as at 31% March 2021, the Statement of Profit and Loss, Statement
of Cash Flows for the year then ended and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information (hereinafter referred to as
“the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Accounting
Standards prescribed under Section 133 of the Act read with Companies (Accounts) Rules, 2014
asamended ("Accounting Standards”) and other accounting principles generally accepted in India,
of the state of affairs of the Company as at 315 March 2021, and its losses and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

Attention is invited to Note No.34 which indicates that the company has incurred a net loss of Rs.
4,59,36,174/- during the year ended March 31, 2021 and as of that date, the Company’s total
liabilities exceed its total assets by Rs. 4,00,47,341/-. These conditions indicate the existence of a
material uncertainty that may cast significant doubt about the company’s ability to continue as a
going concern. However, the financial statements of the company have been prepared on a going
concern basis as per the reasons stated in the said note. Our opinion is not modified in respect of
this matter. ‘

Kirtane & Pandit LLP
Chartered Accountants
Pune |Mumbai | Nashik | Bengaluru | Hyderabad | New Delhi e
S.No. 127/1B/1, Plot A1, Opp. Harshal Hall, Kothrud, Pune — 411 038, India_| Tel : +91 20-67295100 / 25433104
www.kirtanepandit.com | Email : kpca@kirtanepandit.com )

Regd. Office : 5 Floor, Wing A, Gopal House,



LinguaSol Private Limited - Independent Auditor’s Report for the Financial Year ended 31t
March,2021

Information Other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information. comprises the information included in the Board’s Report, including
annexures thereto, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Kirtane & Pandit LLP
Chartered Accountants

Page 2 of 5




LinguaSol Private Limited - Independent Auditor’s Report for the Financial Year ended 31%
March,2021

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

105215w/
W100057
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LinguaSol Private Limited - Independent Auditor’s Report for the Financial Year ended 31%
March,2021

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. A statement on the matters specified in paragraphs 3 and 4 of the Companies (Auditor’s
Report) Order, 2016 (“the Order”) issued by the Central Government in terms of Section
143(11) of the Act, has not been enclosed herewith since the Company complies with all
the conditions prescribed for exemption provided in Clause 2(v) of the aforesaid Order.

2, As required by Section 143(3) of the Act, based on our audit we report that:

a)  We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit.

b)  In our opinion, proper books of accounts as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow
dealt with by this Report are in agreement with the relevant books of accounts.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

e)  On the basis of the written representations received from the directors as on 31st
March 2021 taken on record by the Board of Directors, none of the directors are
disqualified as on 31st March 2021 from being appointed as a director in terms of
Section 164 (2) of the Act.

f) A separate report as required under clause (i) of sub-section (3) of Section 143 of the
Companies Act 2013, on adequacy of internal financial control over financial
reporting of the Company and the operating effectiveness, is not enclosed herewith
as the Company complies exemption criteria specified in notification No. F.
No.1/1/2014-CL-V as amended by notification dated 25 July 2017 read along with
notification No. G.S.R. 583(E) dated 13% June, 2017 issued by the Ministry of
Corporate Affairs.

Kirtane & Pandit LLP
Chartered Accountants
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LinguaSol Private Limited - Independent Auditor’s Report for the Financial Year ended 31%
March,2021

g)  With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company does not have any pending litigations which may have an impact
on its financial position. (Refer Note 33 to the Financial Statements)

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses. (Refer Note 33
to the Financial Statements)

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company (Refer Note 33 to the Financial
Statements)

3. With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended: The Company is a
private company and hence, provisions of Section 197 of the Act do not apply to the
Company.

For Kirtane & Pandit LLP
Chartered Accountants
Firm Registration No.105215W/W100057

Suhrud Lele

Partner

Membership No.: 121162
UDIN: 21121162AAAAFG5151

Pune, September 15, 2021

Kirtane & Pandit LLP Page 50of 5
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LinguaSol Private Limited
CIN: U72900PN2016PTC166812
Balance Sheet

as at 31 March 2021
{Currency - Indian Rupees)
Particulars As at As at
Note No. 31 March 2021 31 March 2020
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 3 1,00,000 1,00,000
Reserves and surplus 4 {4,01,47,341) 57,88,834
(4,00,47,341) 58,88,834
Non-current liabilities
Long Term Borrowings 5 4,15,60,558 3,11,60,558
Deferred tax liabilities (net) 6 - -
Long-term provisions 7 68,43,198 73,08,877
4,84,03,756 3,84,69,435
Current liabilities
Trade payables 8 36,33,275 8,09,039
Other current liabilities 9 1,06,67,211 1,13,54,082
Short-term provisions 10 17,03,733 11,35,852
1,60,04,219 1,32,98,973
TOTAL 2,43,60,634 5,76,57,242
ASSETS
Non-current assets
Fixed assets
Property, Plant and Equipment 11 7,26,069 8,61,300
Intangible assets 11 1,24,26,814 3,54,88,638
Intangibles Under development 11 - 16,13,403
Deferred tax assets (net) 6 - 9,25,861
Long term loans and advances 12 26,29,183 66,81,430
Other non-current assets 13 78,629 4,57,998
1,58,60,694 4,60,28,631
Current assets
Trade receivables 14 45,94,351 77,06,299
Cash and bank balances 15 20,77,764 21,68,053
Short-term loans and advances 16 5,24,721 2,80,856
Other current assets 17 13,03,103 14,73,404
84,99,940 1,16,28,612
Total 2,43,60,634 5,76,57,242
Summary of significant accounting policies 2
Notes to the financial statements 3-36

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

For Kirtane & Pandit LLP
Chartered Accountants
FRN - 105215W/ W100057

Suhrud{

Partner

Membership No. : 121162
Place : Pune

Date : 15th Sept 2021

For and on behalf of the Board of Directors of
LinguaSol Private Limited
CIN: U72900PN2016PTC166812

rachi Kulkarni
Director
DIN: 03618459
Place : Pune

'§ Date : 15th Sept 2021

SunilKulkarni
Director

DIN: 00752937

Place : Tokyo

Date : 15th Sept 2021




LinguaSol Private Limited
CIN: U72900PN2016PTC166812
Statement of Profit and Loss

for the year ended 31 March 2021

(Currency - Indian Rupees)

Particulars Year ended Year ended
Note No. 31 March 2021 31 March 2020

Revenue from operations
Sale of license and services 18 2,04,50,877 3,04,78,252
Other income 19 4,64,665 16,352
Total Revenue 2,09,15,542 3,04,94,604
Expenses
Employee benefits expense 20 3,17,98,423 2,29,76,154
Finance costs 21 19,13,712 12,11,458
Depreciation and amortization expense (including Impairment) 11 2,50,43,638 87,04,682
Other expenses 22 71,70,081 76,93,448
Total expenses 6,59,25,855 4,05,85,742
Profit before prior period items and tax (4,50,10,313) (1,00,91,138)
Prior Period items - -
Profit before exceptional items and tax (4,50,10,313) (1,00,91,138)
Exceptional items:
Profit before tax {4,50,10,313) (1,00,91,138)
Tax expense

Current tax - -

Previous Year - 22,090

Deferred tax 9,25,861 (56,978)
Profit for the year (4,59,36,174) (1,00,56,250)
Basic and diluted loss per equity share of face value of INR 10 24 (4,593.62) (1,005.62)
each (in INR)
Summary of significant accounting policies 2
Notes to the financial statements 3-36

The notes referred to above form an integral part of the financial statements
As per our report of even date attached
For Kirtane & Pandit LLP

Chartered Accountants
FRN - 105215W/ W100057

LinguaSol Private Limited

Suhrud Lele mhi Kulkarni
Partner Director
Membership No. : 121162 DIN: 03618459
Place : Pune Place: Pune

Date : 15th Sept 2021 Date : 15th Sept 2021

For and on behalf of the Board of Directors of

CIN: U72900PN2026PTC166812

Sunil Kulkarni
Director

DIN: 00752937

Place :Tokyo

Date : 15th Sept 2021




LinguaSol Private Limited
CIN: U72900PN2016PTC166812
Cash Flow statement

for the year ended 31 March 2021

(Currency - Indian Rupees)

Particulars Year ended Year ended|
31 March 2021 31 March 2020
Cash flow from operating activities :
Profit before tax (4,50,10,313) {1,00,91,138)
Adjustments for :-
Depreciation 2,50,43,638 87,04,682
Finance Cost 19,13,712 12,11,458
Interest income (4,64,665) (16,352)
Operating Profit Before Working Capital Changes (1,85,17,628) (1,91,350)
Changes in Working Capital:-
Increase/{Decrease) in Other Current Assets {A) 1,70,301 60,00,534
Decrease/(Decrease) Short Term Loans & Advances {A) (2,43,865) 49,719
Increase/(Decrease) in Trade Receivables (A} 31,11,948 2,37,368
Long Term Loans & Advances (A) - 3,341
Increase/(Decrease) in Short Term Provisions (L) 5,67,881 11,117
Increase/(Decrease) Other Current Liabilities (L) {23,92,095) 83,609
Increase/{Decrease) Trade Payables (L) 28,24,235 (8,38,952)
Increase/{Decrease) Long Term Provision (L) (4,65,679) 15,56,835
Cash Used In Operations (1,49,44,902) 69,12,222
Taxes paid including tax deducted at source during
the year (net of refunds and interest thereon) 44,82,617 (15,53,243)
Taxes paid in foreign countries - (22,090)
Net Cash (used in) / generated from Operations (1,04,62,285) 53,36,889
Cash flow from investing activities :
Purchase of tangible fixed assets (2,33,179) -
Capitalised product development expenditure
- (1,16,66,079)
Non current deposits matured {(More Than 12 Months) 3,80,000 (4,50,118)
Interest received 33,664 8,472
Current deposits matured / {placed) (3 Months - 12 Months) (4,13,664) (87,931)
Net cash (used in) / generated from investing activities {2,33,179) {1,21,95,656)
Cash flow from financing activties :
Increase in borrowings 1,04,00,000 81,00,000
Payment of Interest (2,08,488) (1,21,146)
Net cash (used in) / generated from financing activities 1,01,91,512 79,78,854
Net (decrease) / increase in cash and cash equivalents {(5,03,952) 11,20,087
Cash and cash equivalents
At the beginning of the year (refer note 15} 20,80,122 9,60,035
At the end of the year (refer note 15) 15,76,170 20,80,122
Cash and cash equivalents consists of
Cash on hand 28,035 29,035
Current accounts and deposit with maturity of
less than three months 15,48,134 20,51,087

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

For Kirtane & Pandit LLP For and on behalf of the Board of Directors of
Chartered Accountants LinguaSol Private Limited
FRN - 105215W/ W100057 CIN: U72900PNJ016PTC166812

L3 ;
N SN
Suhrud Lele » & * Pfachi Kulkarni Sunil Kulkarni

Partner Director Director
Membership No. : 121162 DIN: 03618459 DIN: 00752937
Place : Pune Place : Pune Place : Tokyo

Date : 15th Sept 2021 Date : 15th Sept 2021 Date : 15th Sept 2021




LinguaSol Private Limited

Notes to the financial statements (Continued)
for the year ended 31 March 2021

1.

21

2.2

23

Background

LinguaSol Private Limited (“the Company™) was incorporated on 17 October 2016 as a Private
Limited Company.

The Company provides solutions for enterprise application language localization across all
industry verticals. Revenues include sale of Software product, services and support services. It
provides software and software services to its clients that enable any enterprise application to be
seen in any language. The Company develops its suit of products in-house. The Company’s
registered office is in Pune.

Significant Accounting Policies
The accounting policies set out below have been applied in the financial statements presented.
Basis of preparation of financial statements

The financial statements have been prepared and presented under the historical cost convention,
on the accrual basis of accounting and comply with the Accounting Standards (AS) notified
under section 133 of Companies Act, 2013 (“the Act”) read with Rule 7 of The Companies
(Accounts) Rules, 2014 and other accounting principles generally accepted in India, to the
extent applicable. The financial statements are presented in Indian Rupees.

Applicability of accounting standards

The Company is a Small and Medium Sized Company (SMC) as defined in the General
Instructions of the Companies (Accounting Standard) Rules, 2006 which continue to apply
under section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014.
Accordingly, the Company has complied with the Accounting Standards as applicable to a
SMC. Further, the Company by virtue of being a SMC, is required to comply with the
recognition and measurement principles prescribed by all accounting standards, but is given a
relaxation is respect of certain disclosure related standards and certain disclosure requirements
prescribed by other accounting standards.

Use of estimates

The preparation of financial statements in conformity with Generally Accepted Accounting
Principles (GAAP) requires management to make judgments, estimates and assumptions that
affect the application of accounting principles and reported amount of assets, liabilities and the
disclosure of contingent liabilities on the date of the financial statements. Actual results may
differ from those estimates. Estimates and underlying assumptions are reviewed on an ongoing
basis. Any revision to accounting estimates is recognized prospectively in the current and future
periods.

Current-non-current classification

All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:




LinguaSol Private Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2021

2.4

a) it is expected to be realized in, or is intended for sale or consumption in, the Company’s
normal operating cycle

b) it is held primarily for the purpose of being traded;
c) itis expected to be realized within 12 months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

Current assets include current portion of non-current financial assets. All other assets are
classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

a) itis expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

¢) itis expected to be settled within 12 months after the reporting date; or

d) the Company does not have an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its

classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities
are classified as non-current.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents. The operating cycle of the Company is less than 12 months

Revenue recognition
a.Income from software sale and services

Revenue is derived primarily from sale of software license, related implementation,
customization and maintenance service.

For software license arrangements, the Company recognizes revenue upon delivery, provided
(i) there is persuasive evidence of an arrangement,
(ii))  collection of the fee is considered probable and
(iii)  the fee is fixed or determinable.

The Company also enters into arrangement with the customers for combined delivery of
license, related implementation, customization and mairtenance services which are not
considered essential to the functionality of the software.

10



LinguaSol Private Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2021

2.5

In most arrangements, specific objective evidence (“SOE”) of fair value exists for the license
and services element; therefore, the Company uses the relative fair value method to determine
the amount of revenue to be allocated to these elements. Revenue related to services is
recognized based on the stage of completion. Any losses on undelivered element are recognized
immediately.

Revenue from annual maintenance and other contracts are recognised on a pro-rata basis over
the period of the contract.

Unbilled revenue represents revenue recognised in relation to work done on fixed price projects
until the Balance Sheet date for which billing has not taken place.

Income received in advance represents the revenue pertaining for the period subsequent to the
financial year.

b. Interest

Interest on deployment of surplus funds is recognised using the time proportionate method
based on the underlying interest rates.

c. Dividend and Other income

Dividend and other income are recognized when the right to receive payment is established.
Fixed assets and depreciation / amortization

Property, Plant and Equipment:

Property, Plant and Equipment are carried at acquisition cost less accumulated depreciation
and/or impairment loss, if any. The cost of an item of tangible fixed asset comprises its
purchase price including inward freight, duties, taxes and any directly attributable cost of
bringing the asset to its working condition for its intended use; any trade discounts and rebates
are deducted in arriving at the purchase price.

Subsequent expenditure related to tangible fixed assets are added to its book value only if they
increase the future benefits from the existing asset beyond its previously assessed standard or

performance.

The Company has provided for depreciation using straight line method over the useful life of the
assets as prescribed under part C of Schedule II of the Act.

Depreciation is provided on a pro-rata basis i.e. from the date on which asset is ready for use.
Assets individually costing INR 5,000 or less are depreciated fully in the year of acquisition.

The useful lives are reviewed by the management at each financial year-end and revised, if
appropriate. In case of a revision, the unamortized depreciable amount is charged over the

revised remaining useful life.

Property, Plant and Equipment are eliminated from the financial statements on disposal or when
no further benefits are expected from their use and disposal.

11




LinguaSol Private Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2021

Intangible Fixed Assets

Intangible fixed assets that are acquired by the Company i.e. Software are measured initially at
cost. After initial recognition, intangible assets are carried at cost less any accumulated
amortization and impairment loss, if any. Subsequent expenditure is capitalized only when it
increases the future economic benefits from the specific asset to which it relates.

Software are amortised in the statement of Profit and Loss over the period of 10 years.

Product development costs are recognized as intangible fixed assets, when feasibility has been
established, the Company has committed technical, financial and other resources to complete
the development and it is probable that the asset will generate probable future economic
benefits.

Product development costs are amortized in the Statement of Profit and Loss over their useful
lives of 5 years, from the date that they are available for use based on the expected pattern of
consumption of economic benefits of the assets.

Expenses incurred towards filing and registration of patents is charged to Profit & Loss Account
as and when these are incurred.

Losses arising from retirement and gains or losses arising from disposal of intangible assets
which are measured as the difference between the net disposal proceeds and the carrying
amount of the asset are recognized in the Statement of Profit and Loss.

Amortization method and useful lives are reviewed at each reporting date. If the useful life of an
asset is estimated to be significantly different from the previous estimates, the amortization
period is changed accordingly. If there has been a significant change in the expected pattern of
economic benefits from the asset, the amortization method is changed to reflect the changed
pattern.

2.6 Impairment of assets

In accordance with Accounting Standard 28 — Impairment of Assets (AS 28), the carrying
amounts of the Company’s assets are reviewed at each Balance Sheet date to determine whether
there is any indication of impairment. If any such indications exist, the assets’ recoverable
amount is estimated, as the higher of the net selling price and the value in use. An impairment
loss is recognized whenever the carrying amount of an asset or its cash generating unit exceeds
its recoverable amount. If at the Balance Sheet date, there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount, subject to a maximum of depreciable historical cost.

2.7 Investments

Investments that are readily realizable and intended to be held for not more than a year from the
date of the acquisition are classified as current investments. All other investments are classified
as long-term investments. However, that portion of long-term investments which is expected to
be realized within 12 months after the reporting date is also presented under ‘current
investment’ as current portion of long term investments in consonance with the current/non-
current classification scheme of Schedule IT of Act. Long-term investments are valued at cost
less any other-than-temporary diminution in value, determined separately for each individual
investment.

12 «( 105215w/
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Notes to the financial statements (Continued)
Jor the year ended 31 March 2021

2.8

29

Current investments are valued at lower of cost and fair value. The comparison of cost and fair
value is done separately in respect of each category of investments. Any reduction in the
carrying amount and any reversal of such reduction is charged or credited to the Statement of
Profit and Loss.

Employee Benefits
a) Short term employee benefits

Employee benefits payable wholly within twelve months of rendering the service are
classified as short term employee benefits. These benefits include salaries and wages, bonus
and ex-gratia. The undiscounted amount of short-term employee services is recognized as an
expense as the related service is rendered by employees.

b) Post-employment benefits (defined benefit plans)

The employees' gratuity scheme is a defined benefit plan. The present value of the obligation
under such defined benefit plan is determined at each Balance Sheet date based on an
actuarial valuation carried out by an independent actuary at the Balance Sheet date using the
projected unit credit method. Actuarial gains and losses and past service costs are recognized
immediately in the Statement of Profit and Loss.

c) Post-employment benefits (defined contribution plans)

Contributions to the provident fund and labour welfare fund which are defined contribution
schemes are recognized as an expense in the Statement of Profit and Loss in the period in
which the contribution is due.

d) Long term employee benefits

Long term employee benefits comprise compensated absences. These are measured based
on an actuarial valuation carried out by an independent actuary at each Balance Sheet date.
Actuarial gains and losses and past service costs are recognized immediately in the
Statement of Profit and Loss.

Taxation

Income-tax expense comprises current tax (i.e. amount of tax for the year determined in
accordance with the income-tax law), and deferred tax charge or credit (reflecting the tax effect
of timing differences between accounting income and taxable income for the year).

The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are
recognized using the tax rates that have been enacted or substantively enacted by the Balance
Sheet date. Deferred tax assets are recognized only to the extent there is reasonable certainty
that the asset can be realized in future; however, where there is unabsorbed depreciation or
carried forward loss under taxation laws, deferred tax assets are recognized only if there is a
virtual certainty of realization of these assets. Deferred tax assets are reviewed as at each
Balance Sheet date and written down or written-up to reflect the amount that is
reasonably/virtually certain (as the case may be) to be realized.

13




LinguaSol Private Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2021

2.10 Foreign exchange transactions

2.11

2.12

2.13

a) Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of the transaction.

b) Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items
which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction.

c) Exchange differences
The exchange differences are recognised as income or expenses in the period in which they

arisec.

Provisions and|Contingencies

Provision

A provision is recognized if| as a result of a past event, the Company has a present obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are recognized at the best estimate of the
expenditure required to settle the obligation at the Balance Sheet date. The provisions are
measured on an undiscounted basis.

Contingencies

Provision in respect of loss contingencies relating to claims, litigations assessment, fines,
penalties etc. are recognized when it is probable that a liability has been incurred, and the
amount can be estimated reliably.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but no obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose
amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are
disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither
recognized nor disclosed in the financial statements. However, contingent assets are assessed
continually and if it virtually certain that an inflow of economic benefit will arise, the asset and
related income are recognized in the period in which the change occurs.

Operating leases
Leases, where the lessor effectively retains substantially all the risks and benefits of ownership

over the lease term are classified as operating lease. Operating lease rentals are recognized
over the period of the lease in the Statement of Profit and Loss on a systematic basis.

14




LinguaSol Private Limited

Notes to the financial statements (Continued)

Jor the year ended 31 March 2021

2.14 Earnings per share
The basic earnings per share is computed by dividing the net profit attributable to the equity
shareholders for the period by the weighted average number of equity shares outstanding
during the year.

2.15 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term investments with
an original maturity of three months or less.
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LinguaSol Private Limited

Notes to the financial statements {continued)
as at 31 March 2021

(Currency - Indian Rupees)

3. Share capital
Particulars As at As at
31 March 2021 31 March 2020
Authorised
10,000 equity shares of face value of INR 10 each 1,00,000 1,00,000
1,00,000 1,00,000
Issued , Subscribed and Paid up
10,000 equity shares of face value of INR 10 each fully paid up 1,00,000 1,00,000
Total 1,00,000 1,00,000
3.1 Reconciliation of shares outstanding
Particulars As at As at
31 March 2021 31 March 2020
Number of shares Amount Number of shares Amount
Equity Shares
At the commencement and at the end of the year 10,000 1,00,000 10,000 1,00,000
Issued and subscribed during the year - - - -
At the end of the year 10,000 1,00,000 10,000 1,00,000

3.2 Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's

residual assets. The equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity share holder

a)On show of hands,every member present in person shall have one vote;

b)On a pollthe voting rights of members shall be in proportion to his share in the paid-up equity share capital of the company.Voting rights

cannot be exercised in respect of shares on which any call or other sums presently payable have not been paid.

Failure to pay any amount called up on shares may lead to forfeiture of the shares.

On winding up of the Company, the holders of equity shares will be entitled to whole or any part of the assets of the company , whether they shall

consist of the property of the same kind or not.

3.3 Particulars of shareholders holding more than 5% shares is set out below:

As at As at
Name of the shareholder 31 March 2021 31 March 2020
Number of shares % held Number of shares % held

Equity Shares

Sunil kulkarni 700 7.00% 700 7.00%
Prachi kulkarni 700 7.00% 700 7.00%
Fidel Softech Private Limited {Holding Company) 5,100 51.00% 5,100 51.00%
Rajeevlochan Phadke 3,500 35.00% 3,500 35.00%

105215w/
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LinguaSol Private Limited

Notes to the financial statements (continued)
as at 31 March 2021

4. Reserves and surplus

Particulars As at As at
31 March 2021 31 March 2020
Capital reserve
At the commencement of the year 2,80,07,245 2,80,07,245
Capital Reserve on acquisition of undertaking under
business transfer agreement
2,80,07,245 2,80,07,245
Balance in the Statement of Profit and Loss
At the commencement of the year (2,22,18,411) (1,21,62,161)
Add: Profit/Loss for the year (4,59,36,174) (1,00,56,250)
Deficit in the statement of profit and loss (6,81,54,585) (2,22,18,411)
Total (4,01,47,341) 57,88,834
5. Long term Borrowings
Particulars As at As at
31 March 2021 31 March 2020
Loans from Related Parties
Unsecured
Loan from Director 97,10,558 97,10,558
Loan from Holding Company(*) 3,18,50,000 2,14,50,000
Total 4,15,60,558 3,11,60,558
* Note: Rate of Interest applicable: 7% p.a.
6. Deferred tax Liabilities/ Assets
Particulars As at As at
31 March 2021 31 March 2020
Deferred tax liability on :
Depreciation - 14,85,177
Deferred Tax Asset on :
Provision for Employee benefits - 21,95,630
Disallowance of Preliminary Expenses - 421
Other Disallowances - 2,14,988
Deferred tax (Liability)/Asset [Net] - 9,25,861

105215w/
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LinguaSol Private Limited

Notes to the financial statements (continued)
as at 31 March 2021

7. Long term provisions

Particulars As at As at
31 March 2021 31 March 2020
Provision for employee benefits
Compensated absences (Refer note 30) 9,77,418 16,71,608
Gratuity (Refer note 20) 58,65,780 56,37,269
Total 68,43,198 73,08,877
8. Trade payables
Particulars Asat As at
31 March 2021 31 March 2020
Dues to Micro and Small Enterprises 35,85,199 -
Dues to Creditors other than Micro and Small Enterprises (Refer note 27) 48,076 8,09,039
Total 36,33,275 8,09,039
9. Other current liabilities
Particulars As at As at
31 March 2021 31 March 2020
Income received in advance 27,39,738 23,77,492
Statutory dues payable:
TDS payable 26,21,518 15,87,158
GST payable - 9,80,853
Profession tax payable 86,800 17,875
Provident Fund Payable 1,77,069 1,81,696
Labour Welfare Fund Payable 2,160 792
ESI Payable 4,452 5,964
Interest on statutory dues 1,51,855 -
Employee Dues Payable 7,36,518 24,85,271
Other contractual liabilities 6,94,083 21,94,187
Advances from customers 2,25,000 -
Interest accrued on Long term borrowings 32,28,018 15,22,794
Total 1,06,67,211 1,13,54,082
10. Short-term provisions
Particulars As at As at
31 March 2021 31 March 2020
Provision for Tax - -
Compensated absences (Refer note 30) 8,07,345 2,82,521
Gratuity (Refer note 30) 8,96,388 8,53,331
Total 17,03,733 11,35,852
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LinguaSol Private Limited

Notes to the financial statements (continued)

as at 31 March 2021
(Currency - Indian Rupees)

12. Long term loans and advances

Particulars As at Asat

31 March 2021 31 March 2020
(Unsecured, considered good unless otherwise stated)
To parties other than related parties
Security deposits 13,02,694 13,02,694
Balances with Government Authorities
Taxes deducted at source by customers 13,26,489 53,78,736
Total 26,29,183 66,81,430
13. Other non-current assets
Particulars As at As at

31 March 2021 31 March 2020
{Unsecured, considered good unless otherwise stated)
Bank i fter 12 f th i

an _deposns due t.o mature after 12 months from the reporting date (held as 70,118 4,50,118

margin monery against Bank Guarantees)
Accrued interest on above 8,511 7,880
Total 78,629 4,57,998
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LinguaSol Private Limited

Notes to the financial statements (continued)
as at 31 March 2021

(Currency - Indian Rupees)

14. Trade receivables

Particulars As at As at
31 March 2021 31 March 2020
{Unsecured and considered good uniess otherwise stated)
Receivables outstanding for a period exceeding six months from 9,400 26,800
the date they are due for payment
Other receivables
Considered good 45,84,951 76,79,499
Total 45,94,351 77,06,299
15. Cash and bank balances
Particulars As at As at
31 March 2021 31 March 2020
Cash and cash equivalents
Cash on hand 28,035 29,035
Balances with banks
-on current accounts 15,48,134 20,51,087
-on deposit accounts - -
(A) 15,76,169 20,80,122
Other bank balances(held as margin monery against Bank Guarantees)
-bank deposits with original maturity more than three months and less than twelve 5,01,595 87,931
months.
(8) 5,01,595 87,931
Total 20,77,764 21,68,053
Details of bank balances/deposits
Bank balances available on demand/deposits with original maturity of 3 months or less 15,48,134 20,51,087
included under 'Cash and cash equivalents'.
Bank deposits due to mature within 12 months of the reporting date included under 5,01,595 87,931
'Other bank balances'.
Bank deposits due to mature after 12 months of the reporting date included under ‘Other 70,118 4,50,118
non current assets’
Total 21,19,847 25,89,136

21
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LinguaSol Private Limited

Notes to the financial statements (continued)

as at 31 March 2021

{Currency - Indian Rupees)

16. Short-term loans and advances

Particulars As at As at

31 March 2021 31 March 2020
{Unsecured, considered good unless otherwise stated)
Advances to employees 1,99,290 2,04,290
Prepaid expenses 59,171 43,488
Other Deposits 52,189 33,078
Balance with Govt Authorities 2,14,071
Total 5,24,721 2,80,856
17. Other current assets
Particulars As at As at

31 March 2021 31 March 2020
{Unsecured, considered good unless otherwise stated)
Unbilled revenue 10,15,366 14,23,404
AMC amount due but not billed 2,87,737 50,000
Total 13,03,103 14,73,404
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LinguaSol Private Limited

Notes to the financial statements (continued)
for the year ended 31 March 2021

{Currency - indian Rupees)

18. Revenue from Operations (Also refer Note 23)

Particulars Year ended Year ended

31 March 2021 31 March 2020
Sale of software licenses 43,07,000 41,69,827
Sale of services
- Professional services 58,60,585 1,91,43,938
- Annual and other maintenance services 1,02,83,292 71,63,487
Total 2,04,50,877 3,04,78,252
19.0ther income
Particulars Year ended Year ended

31 March 2021 31 March 2020
Interest income on deposits with banks 34,295 16,352
Interest on income tax refund 4,30,370 -
Total 4,64,665 16,352
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LinguaSol Private Limited

Notes to the financial statements (continued)
for the year ended 31 March 2021

(Currency - Indian Rupees)

20. Employee Benefit Expenses

Particulars

Year ended
31 March 2021

Year ended
31 March 2020

Salaries, allowances and bonus 3,00,35,767 2,12,08,517

Contribution to Provident and other Funds {also refer Note 30} 11,56,928 11,44,186

Staff welfare expenses 6,05,728 6,23,451

Total 3,17,98,423 2,29,76,154

21. Finance Costs

Particulars Year ended Year ended

31 March 2021 31 March 2020

Interest on Loan from Fidel 18,94,693 12,11,458
Interest on Loan from Directors 19,019

Total 19,13,712 12,11,458

22, Other expenses

Particulars Year ended Year ended

31 March 2021 31 March 2020

Electricity expenses 10,04,369 6,14,713
Telephone and internet expenses 2,08,405 1,84,674
Marketing and business promotion - 10,45,000
Language translation expenses 12,52,483 14,39,797
Travelling expenses 50,310 4,80,078
Rent 29,83,230 18,93,268
Repairs and maintenance expenses 1,03,766 1,86,828
Auditor's remuneration (also refer note 25) 2,49,000 2,24,000
Legal and professional fees 2,24,000 4,44,511
Statutory filing fees 5,800 14,100
Interest paid on statutory dues 4,37,023 3,94,243
Rates and taxes 2,500 2,500
Loss on foreign exchange fluctuation (net) 39,254 1,70,181
Software Expenses 2,57,791 3,09,604
Housekeeping expenses 25,585 83,621
Insurance expenses 31,155 31,273
Miscellaneous expenses 1,05,367 1,75,058
Manpower Staffing Expenses 1,20,000 -
Interest on MSME dues 70,042

Total 71,70,081 76,93,448

24




LinguaSol Private Limited

Notes to the financial statements {continued)
for the year ended 31 March 2021

{Currency - indian Rupees)

23  Revenue from operations (Note 18) after the date of the Business Transfer Agreement(BTA) entered into between the Company and

24

25

LinguaNext Technologies Private Limited, also includes sale invoices raised by the Company on LinguaNext Technologies Private Limited

on cost -to-cost basis considering the invoices raised by LinguaNext Technologies Private Limited on account of continuing Annual

Maintenance Contracts(AMC) entered into before the date of the said agreement, as part of the BTA.

Earnings per share

Particulars - Year ended Year ended
31 March 2021 | 31 March 2020
Net profit for the year attributable to equity shareholders A (4,59,36,174) (1,00,56,250)
Weighted rage number of equity shares of face value of Rs 10 each
eigl ‘ ave 'g um equity sha ace value s c 10,000 10,000
outstanding during the year
Basic and Diluted profit per equity share of face value Rs 10 each (in INR) (A/B) (4,593.62) {1,005.62)
Auditors' remuneration
Particulars Year ended Year ended
31 March 2021 | 31 March 2020
As auditor
Statutory audit 1,25,000 1,25,000
Tax audit - -
For Taxation matters 1,00,000 75,000
For Other Services 24,000 24,000
Out of Pocket Expenses - -
Total 2,49,000 2,24,000
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26  Earnings in foreign currency (accrual basis)

Particulars Year ended Year ended
31 March 2021 | 31 March 2020

Sale of Services

- Professional services - 92,55,312

- Annual and other maintenance services 33,39,386 27,53,575

-License Sales - 13,74,057

Total 33,39,386 1,33,82,944

There were no expenditures in foreign currency incurred during the financial year.

27 Compliance with Micro, Small and Medium Enterprises Development Act, 2006

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of information

available with the Company.

27.a

Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

(iii) The amount of interest paid along with the amounts of the payment made to the supplier
beyond the appointed day

{iv) The amount of interest due and payable for the year

{v) The amount of interest accrued and remaining unpaid at the end of the accounting year
(vi) The amount of further interest due and payable even in the succeeding year, until such date
when the interest dues as above are actually paid

Particul Year ended Year ended

articulars 31 March 2021 | 31 March 2020
(i) Principal amount remaining unpaid to any supplier as at the end of the accounting year 35,85,199 -
(ii) Interest due thereon remaining unpaid to any supplier as at the end of the accounting year 70,042 -
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28 Related party disclosures

a) Key management personnel and persons exercising significant influence.

1 Sunil Kulkarni {Director)
2 Prachi kulkarni {Director)

3 Rajeeviochan Phadake {Person having significant influence and holding

substantial interest in voting rights)

b) Enterprises under Common Control
1  LinguaNext Technologies Private limited.
2 Fidel Softech Private limited {Holding Company)}
3 Fidel Technologies KK.

) Disclosure of related party transactions:
Nature of transaction Period ended Period ended
Sr. No. 31 March 2021 31 March 2020
Amount Amount
1 |Sales of AMC and Services
Fidel Technologies KK - 29,76,390
LinguaNext Technologies Private limited - 20,29,551
2 {Remuneration to Key Managerial Personnel
Rajeevlochan Phadke 43,66,914 48,91,596
3 Expenses for Translation Services
Fidel Softech Private Limited 12,52,483 14,09,797
Loan from Key Managerial Personnel/ Holding Company {including interest
4  |thereon)
Sunil Kulkarni - -
Fidel Softech Private Limited 1,04,00,000 99,90,312
Interest on loan from Fidel Softech Private Limited 18,94,693
Rajeevlochan Phadke 2,67,211
Repayment of Loan from Key Managerial Personnel/ Loan from Holding
5 Company
Fidel Softech Private Limited - 8,00,000
Rajeeviochan Phadke 2,67,211
6 |Advance from customers
LinguaNext Technologies Private limited 2,25,000
Total 1,86,73,511 9,88,37,226
28 Related party disclosures.
d) Amount due to/from related parties
Nat ft " As at As at
sr. No. ature ol transaction 31March2021 | 31March 2020
Amount Amount
1 |Receivables (Net)
Rajeevlochan Phadke 1,99,290 -
2 |Payable (Net)
Fidel Softech Private Limited 3,84,73,275 2,35,03,739
Sunil Kulkarni 97,10,558 97,10,558
LinguaNext Technologies Private limited 5,81,302 1,77,648
Rajeeviochan Phadke - 33,559
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29 Employee Benefits

a) On account of business transfer agreement all the employees and the benfits they were entitled to in the transferor company(LinguaNext
Technologies Private limited) were also transferred to the company in FY 2016-17, So the company has recognised its liability considering the
entire period of employment in Transferror company as uninterrupted period of empioyment under respective benefit schemes.

b) Defined contribution plans
The Company has recognised INR 10,37,061 {2020: INR 10,04,112 ) towards provident fund , INR 3,144 (2020: 3,096 ) towards labour welfare

fund and INR 47,693 (2020: INR 68,935 ) towards employee state insurance in the Statement of Profit and Loss.

c) Defined benefit plans

Gratuity:
In accordance with the Payment of Gratuity Act, 1972, the Company was required to provide post employment benefit to its employees in the

form of gratuity. The disclosures relating to actuarial assumptions in accordance with AS 15 (Revised) are provided below:

Particulars 31-Mar-21 31-Mar-20
Discount rate 6.50% 6.10%
Salary escalation 10.00% 10.00%
Withdrawal rate (depending on age) 10.00% 10.00%

Mortality Indian Assured Lives Mortality (2012-14)
ultimate
Expected average remaining working lives of employees (in years) 8.35 8.63

The plan has not been funded as on the valuation date.

Discount rate

The discount rate is based on the prevailing market yields on Government bonds as at the Balance Sheet date for the estimated terms of the

obligations.

Salary escalation

The estimates of future salary increases considered takes into account the inflation, senjority, promotion and other relevant factors.

Methodology

Projected unit credit method (PUC) is used to assess the present value of obligation and the related current service cost and interest cost.

Table Showing Change in the Present Value of Projected Benefit Obligation 31-Mar-21 31-Mar-20
Present Value of Benefit Obligation at the Beginning of the Period 64,90,600 51,07,956
Interest Cost 3,95,927 3,84,243
Past Service Cost - -
Current Service Cost 6,07,518 5,05,400
Actuarial {Gains)/Losses on Obligations (7,31,877) 5,97,252
Benefits Paid - (1,04,251)
Present Value of Benefit Obligation at the End of the Period 67,62,168 64,50,600.
Expenses Recognized in the Statement of Profit or Loss for Current Period 31-Mar-21 31-Mar-20
Current Service Cost 6,07,518 5,05,400
Net Interest Cost 3,95,927 3,84,243
Actuarial (Gains)/Losses (7,31,877) 5,97,252
Past Service Cost - -
Expenses Recognized in the Statement of Profit or Loss 2,71,568 14,86,895
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Balance Sheet Reconciliation 31-Mar-21 31-Mar-20
Opening Net Liability (64,90,600) {51,07,956)
Expense Recognized in Statement of Profit or Loss (2,71,568) {14,86,895)
Net Liability/{Asset) Transfer In - -
Net (Liability)/Asset Transfer Out - -
(Benefit Paid Directly by the Employer) - 1,04,251
(Employer's Contribution) - -
Net Liability/{Asset) Recognized in the Balance Sheet {67,62,168) (64,90,600)
Leave Encashment:

Data Summary 31-Mar-21 31-Mar-20
Number of Employees 33 37
Total Salary {Encashment) 22,56,396 23,19,461
Average Age 37.7 35.48
Average Past Service 9.34 6.73
Total Leave Days 296 676
Valuation Results 31-Mar-21 31-Mar-20
Discontinuance Liability 11,04,000 18,96,000
Projected Benefit Obligation 11,44,252 19,54,129
Current & Non-Current Liability 31-Mar-21 31-Mar-20
Funding Status Unfunded Unfunded
Fund Balance N.A. N.A.
Current Liability 1,66,834 2,82,521
Non-Current Liability 9,77,418 16,71,608
Valuation Assumptions 31-Mar-21 31-Mar-20
(i) Financial Assumptions

Salary Escalation Rate

For first year 00.00% p.a. 00.00% p.a.

For subsequent years 10.00% p.a. 10.00% p.a.

Discount Rate

6.50% p.a.(Indicative
G. Bonds referenced
on 31-03-2021)

6.10% p.a.{Indicative
G. Bonds referenced
on 31-03-2020)

(i) Demographic Assumptions

Mortality Rate

indian Assured Lives
Mortality (2012-14)
Ultimate

indian Assured Lives
Mortality (2012-14)
Ultimate

30 Leases
Particulars 31 March 2021 31 March 2020
Amount| Amount
Lease payment debited to Statement of Profit & Loss (Net of GST) 26,59,230 27,65,253

Lease obligation in respect of non-cancellable leases is as follows:
- Not later than one year
- later than one year and Not later than five years

- Later than five years
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31 Foreign currency exposures outstanding at the year end
The following foreign currency receivables/payables balances are not covered by derivative instruments at the Balance
Sheet date: .
Amount in foreign {Equivalent Amount in| Amount in foreign | Equivalent Amount
Particulars Currency currency Indian Rupees currency in Indian Rupees
31-Mar-21 31-Mar-21 31-Mar-20 31-Mar-20
Trade Receivables JPY . - . R
usD - - - -
32  contingent Liabilities to the extent not provided for :
Particulars Year ended Year ended Year ended
31 March 2021 31 March 2020 31 March 2019
Infosys _GADGIL AMC 4 years x 864000 per year (18% on 48,80,000) * 0 8,64,000 17,28,000
Bank Guarantees # 5,40,429 5,33,195 3,91,000
Note:
*Above mentioned are the contingencies that the company has agreed to take over in consideration of Rs. 1,49,99,900 received from the transferor company under
BTA referred to in Note 18
# The Company has kept Fixed Deposits as 100% lien with bank in respect of the Bank Guarantees taken.
33 {i)The Company does not have any pending litigation as on 31st March, 2021
(i) The Company does not have any long-term contracts including derivative contracts for which there are material foreseeable losses.
(iii) There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.
34 The accumulated losses till 31st March, 2021 have exceeded the share capital and other reserves, due to which the net worth of the Company has eroded.
However, the Management of the Company has plans for curtailing the operating costs, whose effects would start accruing gradually in the FY 2021-22. Also the
company is trying to augment it's revenue and continues to receive orders on hand. Further, the holding company has undertaken to provide assistance for meeting
working capital deficiencies for a period of not less than 12 months from the reporting date.
Therefore, in light of steps listed above taken together with future projection of cashflows, the Management is confident of turnaround and hence believes that
preparation of financial statements on going concern basis is appropriate.
35 The spread of COVID-19 has severely impacted businesses around the globe, including India. In the current financial year, the Company has restarted its operations in
compliance with relevant government regulations.
The Company has evaluated its liquidity position and recoverability and carrying values of its assets and has concluded that no material adjustments are required at
this stage in the financial statements. The Company will continue to closely monitor any material changes to future economic conditions
36 The previous year's figures have been regrouped/ reclassified, wherever necessary to conform to the current year presentation.
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